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On 04/04/2018, Hanoi Foodstuff Joint Stock Company explained the difference in profit after tax and the qualified opinion as follows: 
Contents: 
1, On 30/03/2018, the Company disclosed the financial statement of the fiscal year finished as at 31/12/2017 which was audited by CPA Vietnam Auditing Co. Ltd. In the audit report, auditors gave the qualified opinion on not implementing provision for receivables and investments as follows: 
- Based on Circular No.200/2014/TT-BTC issued on 22/12/2014 on guiding the enterprise accounting regime for overdue receivables, time to confirm bad debts as payment time of initial debts following the contract (not based on the payment time following the appendix on extending payment time). The amount of provision was based on the overdue payment time following the initial contract and the rate of provision following the guidance of Circular No.228/2009/TT-BTC issued on 07/12/2009 by Financial Ministry 
[bookmark: OLE_LINK1]- As at the financial statement 31/12/2017, Bac Qua Service Trading Joint Stock Company (BAC QUA., JSC) didn’t have securities which were traded in the market, so the Company didn’t confirm value of investments at this company. The accounting standards and Enterprise accounting regime of Vietnam don’t have the guidance on calculating proper value of these investments. 
2, Reason for profit after tax of 2017 changing from interest into loss year on year: 
[bookmark: OLE_LINK2]- In 2017, the Company restructured the Company, so the operations of the Company were more effective than year 2016. At the same time, based on the Contract Appendix No.01 issued on 22/12/2017 (attached to Contract No.21/2016/HDDC/TPHN-LN issued on 16/03/2016 on transferring assets attached to land at No.112 Pho Hue) and based on Clause 1.6 Article 79 Circular No.200/2014/TT-BTC issued on 22/12/2014 by Financial Ministry, the Company recorded revenue from this operation in 2017 as asset leasing activity and recorded revenue following the one-time revenue record method with the whole amount of leasing received in advance.
